
PROPERTY TAX REVENUE
DOLLARS AND DENSITY

Massachusetts municipal-
ities rely heavily on 
the property tax to 
support local services. 
Approximately 57% of 
all local revenue comes 
from the property tax. 
Naturally, some property 
owners pay more than 
others, due to the size, 
improvements, or location 
of their parcels. 
This map depicts the estimated tax revenue per acre 
for approximately 800,000 land parcels in the MAPC 
region, based on their assessed value and the local tax 

comprise 558,000 acres, generate approximately $7.4 
billion dollars of tax revenue per year, an average of 
$13,200 per acre. 

The map demonstrates that the density of tax 
generation varies widely across the region. Across the 
Inner Core there are hundreds of parcels that generate 
more than $100,000 per acre annually. Meanwhile, 
vast portions of the region generate less than $10,000 
per acre. Outside of the Inner Core, higher concen-
trations of revenue are observed in city and town 
centers and at some major malls and job centers. Not 
surprisingly, property values and revenue are largely 
a function of density: on average, a property with a 

much revenue as a similarly-sized parcel with an FAR 

building on a given property by 10% increases the tax 
revenue by 8%. This means that adding 2,000 square 
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Note: Beige areas on the map are tax-exempt parcels owned by 

government agencies or nonprofit organizations, some of which 

may make payment-in-lieu-of-taxes (PILOT) contributions to their 

host community based on agreements with municipal officials. 

by 40%. As a result, the density of tax revenue is often 
much higher in traditional town centers than it is in 
newer auto-oriented commercial zones. 

Higher tax revenues are also strongly correlated 
with transit service. Parcels that are within a half mile 
of an MBTA rapid transit or commuter rail station (ar-
eas delineated by the black lines) comprise 10% of the 
taxable land area in the MAPC region, but generate 
37% of the tax revenue ($2.9 billion annually). Not 
only are these areas more built-up, but they also com-
mand higher rents because households and businesses 
value proximity to the T and the accessibility it brings. 
Failure to maintain our transit system could have dire 

-
palities, in addition to negative regional impacts on 
mobility, congestion, and the environment. Converse-
ly, improving or expanding the T is likely to generate 
additional tax revenue. In fact, if this anticipated tax 
revenue is pledged, in part, to pay for the costs of T 
expansion or improvement, it could help to solve our 
transportation funding woes.


